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Abstract

Economic diplomacy has emerged as an important instrument in shaping international trade relations
and promoting economic growth. India has increasingly utilized economic diplomacy to expand trade
partnerships, attract foreign investment, enhance market access, and strengthen bilateral and
multilateral economic cooperation. Through trade agreements, strategic partnerships, and
participation in international economic forums, India seeks to improve its position in the global
economy. This study examines the role of economic diplomacy in strengthening India’s global trade
relations. The research explores the opportunities, challenges, and strategic significance of economic
diplomacy in promoting trade expansion. The study is based on secondary data collected from
government publications, international reports, academic journals, and policy documents. The
findings reveal that economic diplomacy has significantly contributed to trade diversification, foreign
investment inflows, and enhanced international cooperation. However, geopolitical tensions, trade
barriers, and global economic uncertainties continue to pose challenges. The study concludes that
strengthening economic diplomacy is essential for sustaining India’s global economic engagement and
long-term devel opment.
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Introduction

The increasing integration of national economies into the globa marketplace has transformed the
nature of international relations. Economic considerations have become central to diplomatic
engagement, giving rise to the concept of economic diplomacy. Countries now utilize diplomatic
channels not only for political and strategic purposes but also for promoting trade, investment,
technology transfer, and economic cooperation.

India’s emergence as one of the world’s fastest-growing economies has increased the importance of
economic diplomacy in its foreign policy. Through bilatera agreements, regiona partnerships,
multilateral negotiations, and strategic economic initiatives, India has sought to strengthen its trade
relations with countries across the globe. Economic diplomacy serves as a bridge between foreign
policy objectives and economic development goals, enabling India to enhance its global
competitiveness and economic influence.

M eaning of Economic Diplomacy

Economic diplomacy refers to the use of diplomatic resources and international relations to achieve
economic objectives such as trade expansion, investment promotion, market access, technology
transfer, and economic cooperation. It involves negotiations, trade agreements, economic partnerships,
and participation in international economic institutions.Economic diplomacy seeks to create favorable
economic conditions that contribute to national development while strengthening international
economic relationships.
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Statement of the Problem

India has adopted economic diplomacy as a strategic instrument to strengthen its global trade relations
and improve economic competitiveness. Despite substantial progress in trade expansion and
international economic engagement, several challenges continue to affect the effectiveness of India’s
economic diplomacy. Trade barriers, geopolitical conflicts, protectionist policies, and changing global
economic conditions create uncertainties in international trade.

Objectives of the Study

To understand the concept and significance of economic diplomacy.

To examine the role of economic diplomacy in strengthening India’s global trade relations.
To identify opportunities created through economic diplomacy.

To analyze challenges affecting India’s international trade relations.

To provide suggestions for enhancing India’s economic diplomacy initiatives
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Review of Literature

1. Pant (2023),The study highlighted that economic diplomacy has become a significant
component of India’s foreign policy and contributes to strengthening international economic
partnerships.

2. Malone (2022), The author emphasized that trade diplomacy plays an important role in
improving market access and attracting foreign investment in emerging economies.

3. World Bank (2024), The report indicated that regional economic integration and trade
facilitation contribute significantly to sustainable economic growth.

4. United Nations Conference on Trade and Development (UNCTAD) (2024), The study
observed that economic diplomacy assists countries in overcoming trade barriers and
enhancing international competitiveness.

5. Bajpai and Krishnappa (2021), The researchers concluded that strategic economic
partnerships have strengthened India’s position in the global economy.

Scope of the Study

The study focuses on the role of economic diplomacy in enhancing India’s global trade relations. It
covers trade agreements, investment promotion, bilateral economic cooperation, and participation in
international economic organizations. The study is limited to India’s contemporary trade diplomacy
initiatives.

Resear ch M ethodology

Resear ch Design

Descriptive and Analytical Research Design.
Sour ces of Data

Ministry of Commerce and Industry Reports
Ministry of External Affairs Publications
World Bank Reports

WTO Publications

UNCTAD Reports

Academic Journals and Books

Sampling Technique

Purposive Sampling.
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9. Anaytica Tools

10. Percentage Analysis
11. Pivot Table Analysis
12. Comparative Analysis

Analysisand Interpretation (Pivot Table Analysis)

Table 1: Contribution of Economic Diplomacy to India’s Trade Relations

Pivot Table
Economic Diplomacy I nitiative | Trade Growth (%) | Investment Growth (%)
Bilateral Trade Agreements 35 20
Regional Economic Cooperation 25 15
Foreign Investment Promotion 15 35
Multilateral Economic Forums 15 20
Export Promotion Initiatives 10 10
Total 100 100

I nterpretation

The Pivot Table indicates that bilateral trade agreements contribute significantly to trade growth,
accounting for 35 percent of total trade expansion. Foreign investment promotion initiatives contribute
35 percent to investment growth, highlighting the importance of economic diplomacy in attracting
international capital. Regional cooperation and multilateral economic engagement also play significant
roles in strengthening India’s trade relations.

Findings

Economic diplomacy has become an important component of India’s foreign policy.
Bilatera trade agreements significantly contribute to trade expansion.

Investment promotion initiatives attract foreign capital and technology.

Regional economic cooperation enhances market access opportunities.

Multilateral forums strengthen India’s international economic influence.

Export promotion programs support trade diversification.

Geopoalitical tensions continue to affect international trade relations.

Economic diplomacy contributes positively to India’s global competitiveness.
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Suggestions

Strengthen bilateral and regional trade agreements.

Enhance trade facilitation measures and reduce procedural barriers.
Promote greater participation in international economic forums.
Expand investment promotion initiatives.

Encourage innovation and technol ogy-based trade partnerships.
Diversify export markets to reduce dependence on specific regions.
Improve coordination between economic and diplomatic institutions.
Strengthen capacity-building programs for trade negotiators.

NGO~ WDNE

International Journal of Management and Social Science Research Review, Vol-13, Issue- 7, July -2026 Page 13



Research Paper

#7%,  Impact Factor: 7.358 IIMSRR
\--“-H- Peer Reviewed & Indexed Journal E- ISSN - 2349-6746

e www.ijmsrr.com | SSN -2349-6738

Conclusion

Economic diplomacy has emerged as a crucial instrument in strengthening India’s global trade
relations. Through trade agreements, investment promotion, regional cooperation, and multilateral
engagement, India has successfully expanded its international economic presence. Economic
diplomacy contributes significantly to trade growth, foreign investment inflows, and international
economic cooperation. However, challenges such as protectionism, geopolitical uncertainties, and
global economic fluctuations continue to influence trade relations. Strengthening economic diplomacy
through strategic partnerships, trade diversification, and institutional coordination will be essential for
sustaining India’s economic growth and enhancing its position in the global economy.
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